Seeking Depreciation Guidelines
What is the proper treatment of nonprofit depreciation? Where can a nonprofit find help?

For some time, I have been concerned that a nonprofit’s
set–aside for depreciation of large–ticket (greater than
$10,000) items is a poor use of dollars, perhaps even bordering on improper stewardship. In short, such items can
usually be offset by a public request for dollars at or before
time of need. To redirect scarce dollars from operational
uses to an unnecessary and long–term depreciation “savings,” therefore,
seems ill-advised.

Q:

I am frustrated, however, in finding almost nothing in the field which speaks
to proper treatment of nonprofit depreciation. Can you provide some guidelines on depreciation practices by nonprofits?
Russel A. Kinzinger
Executive Director
Home Sweet Home
Bloomington, Illinois
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Nonprofits appropriately write off the
full cost of small equipment purchases,
such as adding machines and coffee
makers, in the year of purchase. This is
called “expensing.” It is common to set
limits of $500 or $1,000 under which purchases will be expensed.
Nonprofit World readers are welcome to call Accountants for the Public
Interest (API) at 202–347–1668 for referrals to accountants who will help them
on a volunteer basis. API also publishes
materials to help nonprofits understand
the accounting standards set by FASB
and other agencies.
Douglas Mitchell, MAM
Executive Director
Accountants for the Public Interest
1012 14th Street, N.W., Suite 906
Washington, D.C. 20005
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